Application Process

Work with the RLF
Manager to g’ain an
understanding of the
prbgram and to determine
eligibility.

Secure application |
materials from the RLF
Manager at NECOG. .

Develop a business pian,
including financial projec-
tions, for your proposed
project. '

Secure a participating
lender and submit a
complete application to
NECOG-DC.

NECOG-DC Board will
review applications on a
timely basis.

NONDISCRIMINATION STATEMENT

The U.S. Department of Agricuiture prohibits discrimination
in all its programs and activities on the basis of race, color,
national origin, gender, religion, age; disability, political be-
liefs, sexual orientation, marital or family status. (Not al}
prohibited bases apply o ail programs.j Ts file a complaint of
discrimination, write USDA, Director, Office of Civil Rights,
1400 Independence Ave. SW, Washington, D.C. 20250-9410
or call (800) 795-3272 (voice) or {202} 720-6382 (TDD).
USDA is an equal opportunity provider, employer and lender.
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RE VOLVING LOAN FUND

GOALS

Provide access to capltal for
new and expandmg :
busmesses in the reglon

Assist in the oreation' of new
job opportumtles for the

reS|dents of northeast South ‘

Dakota

W gt

_Help to stlmulate economic
actlwty in the rural areas of
northeast South Dakota

‘ Encourage.btJ_sinesse_s" and
individuals to invest in the fu-

‘ture of the local communities

and citizens.v '

EL/G/BLE COUNTIES
Beadle Hand
Brown g 'Marshall
Campbell - 'MoPIjeréon
Day T ‘ - Potter
Edmunds Spink
Faulk

Walworth

ELIGIBLE PROJECT COSTS

> Business Acquisitions

> Land/Building Acquisition
> Building Renovation

> Inventory Purohase

> .New Building Constructioo
> Equipment Purchase '

> Machine/Supplies
" Purchase |

> Leasehold Imrprovements
> Start-Up Costs
Permanent Working Capital

Short-term operating loans and
refinancing of existing debt are not
eligible for NECOG-DC patrticipation.

AVAILABLE FINANCING

NECOG Development
Corporation provides direct loans to
eligible applicants. As a secondary
lender, NECOG-DC usually
requires a participating lender in the
project - usually a local bank.

It is assumed that the
combination of the bank financing
and owners equity in the project will
provide the majority of the total
project costs. If unable to secure
local financing, NECOG-DC may
consider funding the entire project.

NECOG-DC Board determines
loan terms (including interest rate
and amortization schedule) on a case
-by-case basis. Loans are generally
amortized over a longer-than-
normal term (to assist the business
with cash flow), and feature a
balloon payment. NECOG-DC will
require adequate collateral, usually
including a personal guarantee from
the applicant.

Any question regarding eligibility
should be directed to the RLF
Manager at the Northeast Council of
Governments.



